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Significant increase in risk appetite

In the last few days, the stock markets have regained momentum and extended their recovery movements, which began
in mid-March at the peak of the Corona crisis. This price rally coincides with a seasonally typical positive time window,
namely the first half of July. Will the upswing continue or will the usual summer correction follow?

Let us stay with the seasonality at the beginning of our analysis. Depending on the index, the seasonal peak lies between
15 July and 31 July. The months of August and September, on the other hand, are characterized by below-average per-
formance, with some indices such as the DAX showing a falling trend. It is therefore worth taking a closer look, especially
now.

The two biggest price supports of the last few months, bad sentiment and underinvestment by investors, have lost their
main force. In both cases we measure a neutral situation in the corresponding sentix indices. This does not mean that
price risks must arise immediately. However, the market needs new groups of buyers for a further rise. Rising basic
confidence would be an indication of such new groups of buyers. But here there is a lack of indication.
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Instead, we measure a significant increase in investors' appetite for risk. The sentix Risk Aversion Index falls to -0.9
standard deviations. This is the lowest risk aversion this year. So while the portfolios have a relatively neutral orientation,
the portfolio components are comparatively offensive. Growth stocks in particular are currently in high demand among
investors. The corresponding sub-index is rising to +2.25 points. This is the highest value since 2007!
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But the risk appetite can also be seen in another sentix index. The preference for dividends, which has been dominant
for years and which has found its way into investors' pockets in the wake of the global fall in interest rates, has been
wiped out since the outbreak of the Corona crisis.

It may be that this seems somehow logical in view of falling dividends or even the complete absence of dividends, as is
the case with bank shares, for example. But in general a preference for price gains over dividends is more an expression
of speculative investment behaviour. And it does seem a bit bold to expect the possibility of sustainably lower dividends
on the one hand and to rely on compensation through price gains on the other. Just as if there were no fundamental
reason for the omission or reduction of dividends.

The renewed spread of risk appetite comes at an inopportune time in the calendar. Against the backdrop of the negative
seasonal profile for around 60 trading days, we take a rather critical view of any hint of bullish sentiment. The current
news situation with the agreement of the EU heads of government on the billion-euro Corona aid program could turn
out to be the conclusion of the upward trend that has lasted for about three months.
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Disclaimer

Important information concerning liability, compliance, protection of investors and copyright
This information is meant only for distribution in countries in which this is permitted by law.

This analysis is for information purposes only and (i) does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe
for any financial, money market or investment instrument or any security, (ii) is neither intended as such an offer for sale or subscription of or solicitation of an offer to
buy or subscribe for any financial, money market or investment instrument or any security nor (iii) as an advertisement thereof. The investment possibilities discussed in
this report may not be suitable for certain investors depending on their specific investment objectives and time horizon or in the context of their overall financial situation.
The investments discussed may fluctuate in price or value. Investors may get back less than they invested.

Changes in rates of exchange may have an adverse effect on the value of investments. Furthermore, past performance is not necessarily indicative of future results. In
particular, the risks associated with an investment in the financial, money market or investment instrument or security under discussion are not explained in their entirety.

We assume no liability for the information contained in this analysis. The analysis is no substitute for personal investment consultation. Even on the basis of the depicted
opportunities and risks, investors must individually assess — on the basis of their own personal investment strategies, their financial, legal and fiscal situation - whether
an investment in the financial instruments depicted here is sensible for them. As this document is in no way a direct investment recommendation, this document or parts
of it should not be used as the basis for any conclusion of contract or for any commitment to obligations of any kind. Investors are asked to contact the investment
analysts of their banks for individual investment advice and other individual explanations and advice. Neither the sentix GmbH nor any of its managing directors, employ-
ees or other persons assume liability for losses or damages caused in connection with the use of this document or its contents.

The sentiment analysis is made available via the internet to those sentix participants of which is assumed that they do not base their investment decisions inappropriately
on the basis of this analysis.

Statements or conclusions made through data or services do not include warrants or guarantees for future market or price changes. The opinions and assessments
expressed therein can change without prior notice.

The sentix GmbH explicitly points out that both the sentix GmbH, its legal agents as well as their employees (in the following: the Involved) regularly conduct transactions
in equity and other financial instruments which the data and services refer to. They do this both in their own names and for their own accounts as well as in the name
and accounts of third parties. Should the Involved have been involved in an emission of instruments for the finance markets in the past 12 months, this is separately
indicated at the corresponding place.

All rights of use for this analysis, its data and services are property of the sentix GmbH and are copyrighted. The sentix GmbH reserves its right to inflict penalties for the
unauthorized usage of data and services, especially unauthorized commercial use. A reproduction or subsequent processing of website elements, analyses, data or ser-
vices in electronic, written or other form is prohibited without prior consent by the sentix GmbH. Analyses that are only available in the secure customer area may not be
quoted, neither in full, nor in part. An exception to this are analyses, data or services which have been posted by the sentix GmbH via the press mailing list or which have
been presented in other form for public propagation.

This analysis must not — either in full or in part, regardless of underlying intent — be forwarded, reproduced or published.
,sentix” is a registered trademark of sentix Holding GmbH.

DAX, TecDAX, Xetra und Eurex are registered trademarks of the Deutsche Borse AG. Dow Jones EURO STOXX 50 is a registered trademark of the STOXX Limited. Other
names of products and companies which may be mentioned in this publication could also be protected or be registered trademarks of other companies.

ANALYST DECLARATION

Neither in the past, present or future is the remuneration of the author linked — either directly or indirectly — to his or her recommendations or views expressed in this
context.
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